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^r.3IT. 854( 3T).— 'HH&H ^ (\3MsbH cfTT ?T^TT ft>RR) 3Tf^f^R,2002 

(2002 58) cffr ^TT^T 9 cfft vJTJ-ETRT (2) ^ W ETRT 20 ctft (l) SIR 5RxT 

^rf^cRTt cfTf jrftrr cfv^f PlHfelRsd ^fRRT «MI<f[ %, HI HcT: 

1. HTH cWT SRT? : (l) RT RRfw 

\JTO (7fRHT3Tt, gRvHMfrrat, f^T Rl M^.^RTRRNt RT cblJcMtf, 

cfSIT Pl^fdri cf?f ^ vR«R) *i\v\ 'll,2003 <m RTCRTl 

(2) ^ ^RUR 3 JJcbl^H eft ^ 3Jfcf #ft I 


2. ^Rrt to ft? srt srtot sftte ^ - 

(^) “3TftfftR” cprf 3T?f t, 1 TT#I (RRR 3fcR°l eTSIT f^R) 

3{f^rf^R,2002 ; 

(^) cfTf 3\$ t, 3?ftf^R eft STRT 9 eft RRRR (l) £ cRcT WR 

^ RcRZJ ^ Pi^cKI <fti? ciifcfvf \ 


2088 GI/2003 


(1) 




2 - THE GAZETTE OF INDIA : EXTRAORDINARY [Part II— Sec. 3(h)] 

00 cr artf t, eirt 9 vjtt-srt (i) <t?ct 'fcfa ^rcpr 

(X) “X^RT” 3R> t, 3Tftf^R <J>t efRT 20 <J> cRcT ^R3>R gRT ^ 

Xrrt ; 

fc) JRptf ^ cfm Xrrt X ^iRd ^ ^ f^g arfafom 3 

lift'd d*n arProqf^fXi aR*r- ^ 3iX #r ufr 

. 3jftft*R 3 WJ^RT f^J tr #1 

3. ftPlfSkl V3WT eft grrat tR P^ER 

(1) jrtrr> (RPiRc-d » <£ ^RiwefS flfifr) ^ Xrrt 3> 3 fMftd 

cfc 3TpTR SHftftV? 3T3^t-I X ~ dfcfr%d XRRTSit <fc 5RSR <J5Ttf 

^rri 

(2) ^rqtX j^whi ftfX ^Tef ftfa, 3 k*jrt f^,*Rrcra*ft 

XXdT 4><WTU| cfSTI ?RSM eft <?>t v3TT ^ XRRTSft ^ 

3 f^fa ddl^chK ft£ 3> ^FR MW gRT f^T* 

^rrxRti 

(3) vfe JR!RR> 3>t ^ ^R t ft Mfiftlfifor ft^RR t f^FR> ^RT fcR 

,3?R (1) cRT (2) ^ FRcfi X d<tf>ld chl^l^ <*R^T 3TTTOR? 

t, vra RP)f3v wr <£ fer *r ^wjof 5mR w mixu % vfc ^rt^r 

i>\ aTFirtt tesp cr? Wt feitaj <ft anwfar ft*n ^rtt t, ft jrtrr> Xft 
cPI^l^ 3R ^RRT t, f^Rg ^ ^JReT 3 chl^l^ ft TOfTd 

fldlS*R ft£ ftt <T*IT ftftfa TO9JTC ftt TR> fafttf XnT frRft ftt 
^ chl^l^ ^T ?T2JT nRR^fcRi fuRft cf^cT '<R^crr| ftt ^ ft,,^7 fftRR ftftl 

bRti 

4. ^TfcJjR ft3 cfe ^T^Crt <^t 3^cTR f chl4cbM,3R^TT,iR cRT RIFT 

(1) tRj ZftTZf, cfSIT ^Rlfed wf^T BRT f^RT^ W 3 tX^R^ ( 

RRl, cnRivxq, ^f^FT, ft)x1, d^Vl, dW cfvml ^T JRTRR 3T2RT f^Rft 
3RT fim ( \jft cj^fa ^R^R ^ 4 ddl^R ^ ^ feR ^rM 

ttfl, ^T x RfR 5TR ^T 3TgiR ^T 5Rf?RT «FRT tl 
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( 2 ) ^difttro ft£ ft fftft tort ftr ftgro ft mw to 

ftgfe fft \3*T oqfStT ^T ^TT <M^ ZJT 3RS tot*} ^rft t wt 

d^TO ft TOT ft ddft TO TOTTO "£fd tocii £| 

(3) JRft<T> TOTO TO 3TORr ft feK? 3TTOT 3TRTTft 3TT^ft TO, ^ft ft 

TOft ft, TO *TRW ^TT fft^ TO fftzjfftf ft feRJ W3 ftwil 

(4) W^R ftft TO Hcftcf> ^TOTO (TOT H?fRf<J>) 3TTOT TOtfWR Wl ft 
^ TOT ft^RT ft 3RJTO *1 TO ftTO jm ft TO ftl WT ftHT TOT 
TORN TOW <?^ft ft Tjj TfMta ftt WT ft^TTl 

(s) fttft ft oErf^T AcHT$cb"K ft ^ ft fftgfifcr ft ferq tot sft ft fen? 

ftWT 

(ft) ftft vjft fftft ft WI t^TfcTEfT srfftfMd fftRJT TOT ft ; TO4T 

(*i) ftft ftft srtow f^TPT to tott tot ft tot wr ^wtwtto srt 
ftrfftcr tot fen tot ft, tost 

(it) sfft v?ft fftft 3TTwto> rtotto irt ftft 3Troraft fcf? f%^ fts 

fftWT TOT ft fftfift ftfctS? W TO^RT tl 

(6) <^R ft 4 ^TcTTfSTO ft} 3RJffft ft fftTT \3RTftt ftfa ft 3TRTS> sflftq? 

tfftt ft sryrf^RT wt t, ft TOft srt tott to*jr <tot fei tot 

TOTT WTftTT cf^JT cTS TO^T TO f^RT ft yflWl 

5. cblJjfcU ft RJTTOsT/RTOTOR : TOTIWtf ST , ftt^ ft ^ToTTfSTO; fftft ft Wl, 

TOftoffiTO 3fR ftftfa TRW ftt flftRld RTFTTO ftTO 3fftt TO ftt TJt^f WTOTT t : 

TOT# fft 4f TOTO, fft ^ft ftftfa McbR gRT TO& TO^rfcRT 

3T^f1?r ^TOT eft TOJcft ^ fcf^T ^ TO> ^T TOll^T TO *TT 

^ f^r^TO ftRft oETf^T ^ TOTR TOW 3R* TO, ^T OT^T <t>l4<t)ld 
dHlRi TO, vift ‘ft TOct ft,TO^>t ^TRW '^ T TTI 

6. 3<lcbR^cb ftf^T : ^T 5 ft 3RTftr WeTTTOR ftt ft fcft ft TOW ^ TOtTO zn 
f^TORPf ft 4>KW 3TSRT 3RTOT ^ 3TO>f^T^> RRd ft TORT TO "TT? R^Rd ftt 
WRftl 





__ THE GAZETTE OF INDIA: EXTRAORDINARY (Part H— Sec. 3(ii)l ” 

(1) TloTl6E>K tit EE E>Tf t\ 3fft|Pli|^T ET EE^EH? E>4e1 EE EEE^ft Ef 3RpE ^ 

tlt\ -~ E*TE> ETEEEt t fttft ftcET ti ET nTETE^ EEE 3 %Eft ojR 

t Eft t EEE^T ; 3TEET 

(2) ETeTTEEEE tit t ETEEE t ETC t EE$ E>E ftEfft cZjf^T E^t ft^ExT 3 %Eft 
yft E^ EEETCT ; WET 

(3) ETeTTEEEE tit cpft ijfsbEi t TTpkRlcIcll Eft E> EEE^l, ^ff TfReT t> yTEfa 
<tl ETClftET E ETE E^t t\\ 

^cR : ETeTTEEEE Eft EE yftcfj ETEEE — 

(1) tit Eft EftET tUE>, ftrrft EE mrfE^RT ElTTT %,$ ftR Et EETE W? Eft EftET 

JEM EftTT ; 

7 • 

(2 ) ^,3R^ eetc <£ mm Eft| ^r,Eft yr^ Eft 3ik TCftfcr eT 

Eft 3TEEft ETCE ^ fftETTC ift EE ■ jrRTFT f%ET TrfTTpTT fttETEft WET ETeTTEEEE 

^ 3Eft gEsETeTE ft 3TSIET Eft WE fft>Eft 3RET Eft?TTC ft Eft E^ ^ ft ftft 
E^H ft TORE ft ERE ft ftt ETuftfl 

(3) fftEft ETeTTEEEE Eft, ft ftftft TERETE EE ft^fEEft t, ETEETft ftftEJETCT ERsET 
EE.3TT.43(3?) fftTTE? 15.1.2003 ft 3RJETTE WTT 3jk fftER Ext EE yRTTE 
fftTCT WETl 

ETeTTEEEE EEi£ Eft «taft 

(1) 5T3TTETET ETeTTEEEE tit Eft t^ftt TfE 3R2JST EtET ftE ETeTTEEEE TCEeT Eft tmft 

EE ETEftTC 3ftE 3TWTHT EftlT Eft ETTWTCRTTCT EEfteRT ft 3TTCE7 ETEE ft 

fftftt 3RTC ME EE3TlftfftT Eft ^1 

(2) EE Ef# 3R^ WEETTE ~t EE^ETER ^ f^R ETEE-ETEE EE 3Wft EEE E?t 
El%ET EET^t t> feR EEETE ETETI 

ETeTTEEEE tit E?1 t&tl E^ EE^ETeTE E>t 5ff^ET ^ ^ f^fef Et^ ^ 

TTEEJcT ETeTTEEEE E^ ^ ^JERTT Et ETeTTEEEEt ETET ftE EE EtfeET EE 
•vt;EE> 1E El^ E^t ^3E> ^ell^ I 


qrT^E ETE. TE E>t ERT Et ^Tf^PtilH E EEEEt 3TyTTeTE EERlET^ 
EfETEEEE Et^ E^t t&tl EE ERfRTE E^EET 3TTE?W % eft ETeTTEEEE tit ^Eft 
4cjT> EE ETEtEfE ETVrT i 
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(5) ^TTtrR^R^IT,tw 4> fl'41'jff 4> fen? cpjTf ^ ZfjTf f^Tt cJTT 4tfc^T f^TI 

\i|H»J||| ^l^chtfl f^jfct 4 ^ cFR ^ cFR 4l41d 4tfoft 

^RfeTT| W Wnft tl 

(6) jrtrrj ^rfer 4Rr % ^fRy «r^ni ^tct y^^Rnfa etmi 

( 7 ) cht^ >H^, f^RT^T ^ chl4?j41 4> 41 WTet 4 5T^IST 3TOT 3Wc?T^ 

anf^i ftcT $, ych^crw ch^ll 3fR 'OT HlHel 4> «rf^ 4 R'-tJR-ft^f ^IT R U 1*J 

^f et^Tl 

(8) Mill'dch 3TSRT vW<*>t ^jyRfctfet 4 ^#21 ^R3>R gNT 3ff^KT ^ WW 

tOT chl4dl4) ^T MRdleM ^RT 3fR td, tOT 4> eft f^T 4t 
4 Rr y^> 'ddRchK- yft cF^rnl 

( 9 ) *Idlg<*>K 4t£ ^4 4 cF^T ^4 ch*? W: 3R l44f 3tk 4t t^4 ^ #3f 

atOTef y^TFfR f^T ^ 3Tf4y> ^T 'Teft gl f IT I 

10 . \)«r viQ^f : ynft 01 4 y? < 1 ^'? <4 ^ Rt ettct 10 

c4 d^cT vi'dch <hi 41 c4 f44iFr <4 fen? 3T^44f y? m Run 411? I 

11 . coksm i : ^r 4ldHi RrH \jtot ^ oynsm ^4 ^t y^r it eft 

\3^t WR eft Rnfa ^5 >fRPicT f4>^IT RKPTT, Rt 3t1cR g) *IT I 


[yy. 7 T. 5/6/2003-^3^ tt^ ^qkft] 
■*k %. 14^1, tflqq 
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[Part II —Sec. 3(ii)] 


TOT 3(1)] 

^T-^T ETTOftTO ^Rft g[RI ?Tl1%cT | 

msif^ TOTO (^f^rft) ; - 3TOftR> iWcbZ I (3TT^3Tt), te l efr^ l, RKft 

-cfk TO 3Tf?TOTY (^RTOT), RTOT *T?R^T (TOTO TOKcH'T' cfc f^xr TOTTclft 

^ ^TO) TOE ^ife ?1#RT t I 


TOjf*R) eTRTO 


PlMfclRsId SRT 
^I^ViRld 


RnfelRad SRT 


3I*JHldHcbcTt HlRlcbl^f 


(w) $f3*i<9 frroT <ft : 

(3TTfrfr^fr, 3TRE^ ( 

^tot, *i4kiQ 


^ft*r 

ft® mm 




TOlftR ^wr 

^ TTJ^ 


TOliflcb £ ?JTO 

: 40 TOl^ ^>0 W I 

*MltfcbN ^ : 40 

^0 ^ 3Tf&45 ^ ^r4t 

JlWItl I 


(*sr) itoi f <ft ft?ft : 

(Rgefr ^^RT?I ( TORT 

w ^ ^rfar 3?r 
ftsft ^ ^ro) ^?ttR) 


^R^d ^cftH 
MTO 




'dsjRld 
^ jrg^ 


afhr jrerora gro 
^ftfcT : 40 TO) <R> i 

^TfllScbN ^ : 40 TOt^ 
TO) % 3lfe> cfc ^pft 
MWN I 


TOifiRT TOTR c£ ^ft ^ WI 3, ftftr oK3T ftTOT gm ftfM cfc 

^Tftrow/if^ ?TtoT ^rw?r ^\ wror srerS eft 7 ^ <ro Ri^iR^i 3fk 

^R>T vTOjTO ^ 3TJTO TOjftcR ^ ^ cfc eft I 

^rjft^RK^ Jnf^T^ TO cftloT efft faTO ^TT zrft SRfER 

Prft mertT ^ ^roft RiriR?i ^r i 

feft£R> TOTO ($f3^ft) : fl^RT TOTO c£ ^T-^T (^%TOT frfM 

^ 3TcTRl) RfRf 5RER^ gKI W^d feb^ 1 "Rif TOT TOT ^ 3iRK TO ^ft3TT^ 
^T^ItfeR WT 1 §RT f^? ^T^r OTT ft^T f^f^ gft VlRfc41 ^ TOIRTtoI ^ 

3TJTO 3T3^fel f^T ^T^l 












[*TPTlI--T5FS3(ii)]_^T^TTTTO : aggWRg ___7 

•HPI (3>) (®) it gRt ftRj unit 31<?t oR-M ^ foR ftftt IRTOt 3>[ ftR 

«nit <ji£ jfiRtt-iit SRronfRR ^5t 3t nf 11 wn (n) <jk tr ^Starrf (I) 

cR-^fi ftujRH 5ft *RfiR t I iRt fWHt feR 53?R HPT (h) it R ci t R d ^ 

11 


(«n) 3-^ctti ftftRt fBt wUcm wft ^afWt cfc *rasr 4 : w? h? tpht #«n 


smstrc 
(ffifclil) 


^cJ5 f^T H IJcJ) 

^T fef 



35T PFJS imw5 


10^?^ 40 ^nO 


3T2M 3TSTCT 3T8J3T 

mffci ftfM mffo ftWr <& wfem ftM 
^rrsiT <£ 7.5% ^ eft ^rr?rr $ 10% 

5% ^ 3jf^ 3Tftm> ^ I ^ 3Tfto I 

I 


vift ft cJJTT 

ft I 


vft ft c|5Tf ft I vft ft C5*T ft I 



(J3) f¥& 4 cET qflclH ft^TT 
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S’cf? <t)n41 cfc» 

^ 3^4) eft f^n? 

_*_ 

S'<p ^t 41 cfr 

---— 


fcft fftfft ft 

f^rf^r 4> 5 % 4 

feP? f4f4 cfr 5 % 



2% 4 3?f?TcP 

3Tf^ ^ 

4 3rf£m? 









3TSMJ 

3T2M 



\JcRT ^TCpft cf4 

VicKI cfrM-fl 

VicKI ch 4 *f| cJt! 



*$134 4) 

^PcfT ^f344t Tjyft 

1 ^f?cf c£l 



1 jjfl ^ 0.5% 

$ 1% 4 3T%> 

t^l 4> 1 % 4 



% 3Tf4cP> 





^Ft 41 





4t 1 

'jft 41 *4 | 

^ 41 Ft 1 I 



@ ^ ite 41 ctfl 4^41 ^ ^ 3rf^rfM 

5RT ^KTTSTC f%TT ^ Rf^T f^Rif £ cJR £ cJR W ^ gjj ^ 

I . 

(^T) a?TW jjfq, ftflr eft TfraT 3> 4 R*cH 3> fen? ffTScT f^T 3 > WR hrj eft SIR 
3 ^3T ^TR t I 

(*0 edMRRiR-KI #R3tf ft <3*1 fo? 3R7 -*c£)*I 3i?R0I ft TOR ft ^JcUH *ftfa sm 

toj rj wft ftt ?nf*ra ftft i 

eTTviK 4 cm4 


fi|4]<4cf> cHvjIK 

3JNR ($f344)) 

^i 4 $ ten? aryrfct 

"K-—-r- -- - _ 

'jtTOT^HO 

—^-f/s r>- 

mmb 

^Teil^N 414 

f4?4) chLi41 <& 
c41 4^4 4 

^3?lf 5RI 

3TRR tR 'R> fftl if 
f&n W 3^ef efr- 

(l^aiilci) «TTviTH 
cjn <HfeRT : 

<Ph 41 Cpff ^cfKfl 

i% 

?teIT 1% 4 3Tf4cp 3% 
^ i 

ftUlkjn/4^ (®S5i~ 

3TRR ^fpR 5 ^r{) 

:cf>tj41 ^ktt ij41 cprr 

3% % 3tf^ ?T8E 5% 

1 

cbM41 ctft ^tt Tjoft 4> 
5% 4r 3Tf4^ 



[MPT n—3FS3(ii)] 
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mi&tt RTRR cR^R 

Jrroflfc? W k ^nft *Rsft #fM ^ ^RRT ^fePT kRTR (rorfiR> 

RMR) gfRT fcT (ftfeR kRTR) RSJT TCTRT^ ^ <9 RTFft xTlf^Cf I 

jrroftcfi rrtr if <^<3 r3 rsit ^c3 ?rrt r 3 fe>r ^resft ™ 

GtHR>l9 'ddl^chK ^[t ck ^RRTeJ TCJR r 3 RTRk I 
ffikk en^rc^r^r 

fa) kSkcF RRTR if kk SRI kR RR Wft eRM r3 ^JRRT 3TTCR TC 

^TWT k JTJ^ cT^TT #3tW£W4»lR ^ <9 t I 

fa) fa? RR 3TTk^ff k W if ^tfeR faTR (faffap RRR) fWl£ $Pfa 3TRR TC 
ffRR RRRT t faft fafcRT) cRTT TCTRR> 3>T ^JxRTsi itftcT faRT ^TRT 

t I 

(tt) faftw 5$fal<3 RRTR k ^nft eRcRfl RSR RtRR-RR cbK^K RR ^RRT 3FJR?ff 

^00 if 'HdfafcK «fk r 3 ^RT f^RT ^ilcll ^ I 


Pfa=RT mil \JMrlN1eHcb cbl4e||^ 

R7R SlPfcfaf k 5RRTRRR RR PRRRT TCTToft RRTfeRT RgPf ^RT faRT 

RTRT t kRfa 3RRk ?|RH41 k TCTTRRR RR RR?lf ^ RTcTR ^Rf^ld RR3 R* feR RTTR 

ff^^rfar faR Rrk t I 

Rk ^frwr fcfRft ^cR TC R^ '3evRR k 3RlfR ^R^R r 3 Rftl RRRTRtkm 
sifar 3 3#^ k rttr k ^rr3 ^jrrt rrrr ^rr 3tPtrr 3 (faffa tcr Pk kR ^r 

k kfR TCTTRtkR ?rfRR t) R?t <3 RTTkf t RRT ^TRR RRRW Rdk §R ^RT ^RR k 
feR 3RRkR RR STJ^R faRT ^TfRT t I 


^.0 8861 ./^- a 
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ctt srftdftm mA cm sifem? 

dft f^jfcT dt did tt eft SRdTdmH cm ftdR ftdj ftdT d^dcR ^R TR 

5TPd dRt td, 5T?1HM ftRft fttd ttft ddddVMddt £RT ftdftd f^Rft fttd 
ftft 3Tsmr dti ftftti $ fAn fttsr drft dR ddmT t I 

$fdd£) dt 3Rd ftcj^l) eft fcH* ^ifcKi cfJJ HoCJftlvH (^KW) 

t fMdd> W TRsff cH^ti <t dTdt t ftt?T 1tdm-tt3frtt did 
^dTd d> dTRR t ddT jn^Tf^TEp? W ddtt tdtt ^ dTdt A ttfeTd ftdTd mdftd> 

^IdR STJdTd £ dTRR t ft>dT RTdT t I sTdftd STJdmf £RT ftMfcifad SRTRft ^ 
ptkpt A viM^cKi mftddt dd 3rjtte-f stm fifcdT ^nmi i 

vwfAw> didR dmr jpr=fr ^ dmt A, tt3ittt dt Rt top? stm tit t dF dt 

ftft Mdd ftdTd-tK'^H (^feUj f -feui H dd <£RT~64) dt td tdT t I 

^d SRdTd 1R, dt dd STM t)t *R, ^ M^imch t ^d dftft 

did ^TddT tl ^d W TR dddddTO ^fed>Vl 3ERTEJ dT^ dt fMA A %d 3 nt# 

?d SRdTd dt 3RjtTdd ^ SRTRfd) ^ dRT tdft dt ftmdftd dRdT tl 

felW ddR did JETdt c£ dTdeT t, ttsfrtt 3Rt dR TR STM SRdTdt dt ft® dddd 
ftdFI (dTd-I, dtd-II ddT ^.^d. 64) ^ dRT tddl tl tt3Tttt ?d SRdTd TR, ttWRT 
dd STM tit *R dt SRITdch c£ dTd 3Tjtt^d ^ f^r tddT tl 

^) dtdf^ fenttM ^ dm ^ dd t ftmf^%d aRi i ^dH ^t ftM ^ ^ft- 

tdd, dntte fttdt (ftRit wittt, #?M, atrjdRM 3dft ^irftR t), 

srftijftfm dmr, ddSttt ^r ^ 3TeTT<n 3rd dtl ftt^T) ^ f^m tl 

1. gwfacg dFdR ftt?T (5ER-ddm^ sfotjfM ^ 3TRIdT) : 

^dt 3TTfrM, fttt dim, ^d 3TTRR dd JTdtd, dfd ^5 t 3TftdH 3Tlft (ftttdd>“ 
dTdR eTdtd ^ 3TRTdT 3Td dtt tldtd) SJTftcf tl 


: srnW dfdddt srft dMt srftftd tit) ! 


[*TFTU—Tg^3(ii)] 


W ^F5T IWW : 
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^ trete %et «n4t RM e> fen? tje> %-IRee ftrfai eeiR 

^ cf^T / 3 h ej<rM clWT^STT Rb^ ET? ^ 3TJER ^-<|fcbE RrftE EEEft cF> 

^rRlcbePT RtEeT iJcE Mi ^tRET W «TP?I FE HE)uHI«f RTEcT iJcE E>I RhI^HK 
^RcEfdd fcbdf vjfj TREdl ^ ;- 


RRleT ^ = ^ME ?TER + yTKf^TcT RRt M ERfSTd RfM E>[ 

- FEc? E FEE EET ftfcfa ofRI- EitET FlRdT, Ef^ cJYtf f| 

ef ^ Rb^i eet t R) tR-IRee fMRi e?eRtet 3 R^t 3 3ncrr#E Rtt miReR 

(RRc^ fcE?' 3TFFE EMdF t) EET #cRf- gRT wRt fcR-II ETFt 3 %ET EET Rf^T ?llRd 

E^t tl 


2 . R^lci^ EMTT Rti?T (EHE-EMiRt ^ REE); 

: srefMf 3rftore ffRf zgirft aRlfed fRt 


chM^/Md 

EitaTT 

Rfr ^ 

SRI 

3T^?iRm 

E ^?- FEE 

Q^^cr> cjmim; 

ftft 

F?R (3IMT cEt^ 

(mw) SRI 

MSEE 

'dd^c^l ^fcRl) ** 

cbHJlcM feiAim 


E2IT Rdef C VW’ 

(WM ^ ETE ^ 


Eleft 

1 ^ Ret eet 


#f-tf^T fM^J 

t) 


eetRee 




3T^RtcMchdi mfacjirft 


RrRr mee si ”“ ~ " 

f^Rft EfaET E> MSI E> 3T#T trf^qfrTqt 
E> 2% Mi 

3IOTT EfcHI ^ Re? 5 ERb? WE? 

Eft EiE Ftl 

C|>i4c?>i^l PRsicfc Tfcj H^imd, ^ qcfrT 

eRtRt 

Rrf& MMi Eft 3EJEEI M, 

f^Rft ^HT ^ MSI ^ STSftE MR>H^Rl 4 t 

^ 5% Mi 


3WET fcb'ffl 4l vri «i f c& Re? 20 ERlF WE? 


E + EET EETCt 
(gEET Eft^ EE^eE 


f§#EEi ETETY FTF 
Rw) gRI 


Eft ift EiE Ftl 

fldlFcbN cfr£ : 

fftfa MERE Eft 3FJ?RTT M f^ft EtEfET 
E> feE? 20 ERtF WE? *T 31%^ 

't 1 dl 6 <PK Eb£ 


fftfir 

MEET 
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M2n) m ^ 

Wl fe ^T nTcft 
fetffel fefk 

cbMpl-sji 

f^unuft **** 


feSr ^4tra> g*t *re . 

P^IJI-Pr *Mt 

(fa'll ^fck cllcl 3Fnj 

aw) 

elHK 

(3tW) **** gRT 
fenjOft 
(WRT ^ WT ^ 

if feny fen W 

t) 

pvrx 

m 

Mcj'tJ cf> 

'ddl^chK «f|'^ - 

fe& nfen> eft m 


feft ; nnfej *|(3*wi wfir felft wfclfe #ft 


cbM-ft/WM^I $fel 

fean 

fen fe 

gRT. 


tj n- n®n *rrt 

vJ?R (3T2Ry chi ^ 

T ^feT) ** 

feftncfl 4MK ^ 
SRI cbl^fera 

ffenft (kfh efr 
nm ^ if kfcr 
fen nny t) 

ffe 

ffe 

ffeft fenny n> pg n> feftn 
nferferkf n> 2% enn 

WJgf ffeft fenny cf> f^T7 5 nfe? 

wj nfr ft n>n fe 

cbljcbTft Pfasicb fe n?TRTcJj ^ 
geRT ^rfecT 

ffe fe 3T^RTT VZ, 

ffeft fenny n> M n> 3{fey 

afairafM 3> 5 % era; 

3wm ffeft fenny n> f$n? 20 fete 
w? 

Njfr n>n fe 

'Metl6 c hN fe£ : 

ffe fe 3nj9RfT *R ffeft 

fenm ^ fe 20 fek wm $• 
srfen 

t> + tTsii <rri 

^ (318131 3RI 

fen) nsn 
nrft fen nyeft 

fefljjcf; <jmr 

(eCT) **** SRI 
fr^cl ftW# 

f\f\ 

nm 

ffe PfeleP: 

f^Rft #3rar cf> M3 3> 3I#T 

nffenfrfe n> 2 % nn> 

wjm ffeft fenny ^ 5 fek 
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fa-tffcji fkkk 

jffcr^fcTin 

-------- 


'fr L R J uft *lft cjrp | 

f^SIcb TfEf tmiflch ^ 

gjRl *rfkfa 

ftf£r MgcF> 3f^mf tr, 

tfl'vMl c£ c£ 3TEfR 




TR^TTcRE 5% TO 

3IOTT fifaft tflviHI T x > fen? 20 TRE? 

yfr ^'m #1 

---L 



'Hell^cbR efr^ : 

1Rf£r IR?Icf) 3>t 3E^RTT TR f^Rft 

^RHT ^ feH? 20 ERt^ W? Tf 


3 ifcbd 1?, Rlcj[i| 6|cX|cf>d cTT^T cj? fjpR 34i[Hl?f 3TftT5TBW 

ciHld *R RdK f^T[ vrli<si’*([ | 

feik gkfM <k wfcnjfM kt k wrfter jrwt aft R&jRr 3 ^ 

arjRrWaf WeHgcbK ski eft WSf WT tiki' l l | 

f^kr kft wra fftrcr mfRt tr RwR*i aft weft t kk 35 ddj.'wft aik jje?jRtEik>r 
$ Rk irak <k tt$ jtf^RT k wrrfird arafir k d fen Rad jrrf^rat <k ^crt k *kk/fftsk 

^ Rk cRFf/ 3 TfEjc [5 t eft JTRnkkR eft 3 f-pjR 3 Rk jnf£fcF)kt IRI 3 Rjktfkd 

fkajT W tl 

*** ^ftkhw sitrr a^irm fkfk fkktw aRdT a^k R&jRr jriRit 

i,mfkd> sfMR fkkk eft (ftp? fkfid fMd wrkif aik akanaft eft aft 

t afk ckkt ck fMd f^rfk tr we w k arok fkdR a^d g^rj |l 

dlvJliy k PllMIdd (^311^-1 eft fftpj ^5q k) 


Gtfl<J<t>. 4TRR ^T-^T (?f^l 

E> Celled) 




^3Tk-1 eft Rk? wra Wf k jrfeT 
cbM’H J4ldR’ r l 

10 cb\l^ 


25 cFRlv$ 

^ 3rf^ 






[WTH—7§^3(ii)] 


MRcl TFTO : 351TO 


15 


i. *Nci>R) wfrnjfcmt : 

'?RcF>R jrfrpljl^fr $ JfTSlf^cf) TT^ ftt^<Utf? ’^kT ^ REJR ^ tcT^ 

ftcftacp JtraR Cam) <b 3?sfcr ^Hfed ^ eft tffar <m 

wrafcfr swh ft -sref^r 3nRd<tl ftt jtfcRra ■ftni'j aft #ft 

wfrnjfcrai alciftn : Hmftm aik fe^tacg wrar^: ®fte tja foft fiiftm 
3TJRk^ OTf&JFFft ' I 

f^fs-T Hcitioj i 

5r?h ^ 3i#r anfiirtf ^ 4 jiRrrt 

clef) 3RRT cp> feP? 20 Wf, 

^ vsfr ?ft ^rj 

coi4cni^l pl^lcb 3ik MVIhHcb ^ geRT 

eft Rnt>|R*I TR.^ft^T M£R ^ 

3frRdiTi ^ io jiRrict ^t^rt 
^F>N ^ teR 100 Rt ft 

3R J?\\ 

ftf& JRERf) eft ftolft?! tR 

^ ten? 100 W? ^ 3T%n 


3 mftftn ^ fete ft Him ft f$n? fgft?ra> 

WR1R R^l (^R) ft 3T#4 vft^jRkl ft$T cf?t ^fhTF cf>T ftc[ ^JUTT IRflTHT ftm Rftft 
JlftR ft 3Teffa 3TTf%ft ftt jrfrRRT ^fhTT ^£ft I 

^ht ^RcjjR wf^jErat sfofen : 


fftSl PJcTJJc^ ; 

MEH ft 3TT^iftr ft 4 ftcRRT 
eR? 3RRT R^F>h*T ft feR 10 W?,Ipft 
ft ft ft ^RT ftl 

Pl^kfe 3fk 3R)mcb ft gcRT 
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TrRrRr 

JR TO RpeiRsi 3 RER $ 

3T#^I anf^Rfi ^ 10 JlfcRId TO 3TSRT 

A ferq 50 aft *jft 

TO 

^TcfTTOR 

Prfr jrto ^ Ri^iR^i ir 

R>Rl ^ fcR 50 TOt^ WJ ^ SiRR) 


Rfft JRTO TO <jR[?rui TORT t fa *pft f^?r TR?fr fafa, JR^ ftfer ^ TO^l 1JCT, 
^zfr.aiidRcp RHfeff Ri^idl to Pi^ito jrfcftqf to arokd tti 

3RT 

mR d mR i4) 3rRT:R^E 3 ttor ( TkTOfrRfi ^ fifctro onk airo 1 ! ^ tor § aft cRhh 
^^TOTOt/^trof to aroRd ft t * Rr <rflf to ^rokt ^Rr Rtf to£ tl 

3R: TO-TO ^Rr 'TO ^Rry aloft TOfM afR ‘to’ ^jcft R-#Rht fRfR 

TOfM tg am: airofF R ftm jro^R,ftttro toto <t> i 4»dnf i ^ toR t 

TOJ JTORtRRr ^ TOR tftl ‘TO 5 ^ ^TJ crrcfr ^k-ffaR TOftzff s& Rrt ^k- 

tf^HT faffa TOfM TO Pftsr TOT R+ Mf R> TOTTOt C^t JRTRTO gRT aTgrftfel 
faRT TOT 3^fgR tl 

(^) pRfa Hfpb<ll/Pr4?T TO^t p|u(4f TO JioftsR 

f^ror R^i ttfcRfr, Rpfeff Rrrot to aftRm ftrow tot to^ Rto ^RTOi r> 
arcro-3 3> argro l 

(R) fWlfSi : 

TO Rki R> rR t jttsjPtce onk TiRTR/ftftfRR? totr rrtr §rt to Rqft 

TOfekt Pfefaf TR JRTTTO <?t tPfa 3TTHR TO RJRRT4 JR^T R>t aukr tl ^TOT ^tRto 
f^RUT Pkl'Rld aiTTO TO TOfTTOR Rtt ^ RJRRT4 JR^cT faRT aRRi ar^Rf tl 



[qtnn—qr°s3(ji)] 


'TO -U'JIHS) : 3TCTPTOI 


17 


(i et) Mm <wt <b\U\i : 

v3#3fl ^lf3ci41 JR^TTfrypT Mcft wfeTeT ^ ^ vfflTj) $ 

1TTSSFT $ P i ^B rt f^T un?n t ^ <J>TOsft ^ T TTe i Pf 

cj>^r 3> t$n? ^ ^ ^n?ft ti 

^ f^t f^ft an^mcR cfcrT £ arsjfa et>fd>H«n^r ^ ^r, 

M^iqtf yRr jnfir^R ^ M t eft ^r gtci ^spt jnf&^t ih srpwfa I 5 ^ftra 
f^IT WT tl 


^25^5! 


Pra jfm^tacn TOtft tfrwi 

4(4) M] 

* ^ » ’■ J 

ft vd ^ g Ri ftfat g^di f ft? 3 i^fte ^te ftfa> sfftriT ft RRR« thrir (RRRsd 

v)Mst>H ) ft iRHf TIT H^llfl<f> ft -Hdl^K ft ?*I if ftft ffttj 3Ptft[?T ^aff TT*IT 

fjp l f^ee vjrra>*T ft ftft sra wRd ^ ft vj% gjftafr ftt 4*)H<sift,ftwi4<f> aft? areftt 

t?tot ?4 amen ft at^nr? ftmlftd n>?ftTil 


ft TJiJ •sft fttfal ^rf ^ fft ft 7W ft *l4<hdlft 3JSJ3I ^T RRRy 

ft grift ft ?tftfft<=T fftftt aifftl ft ggftwrft ft gift ft fftftt 3wfft<£d arfftr ftl fttf 
TjggT ^tt 3ft? g ft »5ft fftr; «nft ftt aj^irfft ^n ; ? ft RRRw gggnr ft 
^ i fftcd ft tit T3?ra> graft ft d?n to RRfftee ggani ft ara?en ft ?n w fftfftfts 
v)mct ft ?ira ftgftr gr?ft gift fftftt aifftr ft aig-Hig ft ft'ftftd fft^ft ^Rggnftt TIT 
g-wift fti ftt v3ff5 gr?ft tit ^?r ggr ftt apjftft ftft 1ft?ft oftftr ftt ^mi 


ftft ?PT5I HTdTaf^T 


(5?dT«EI?) 


'l.OSSG ll/o7—C2) 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 
New Delhi, the 25th July, 2003 

S. O. 854(E).—In exercise of the powers conferred by Sub-section (1) of Section 20 read with Sub-section (2) of 
section 9 of the Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002 (58 of2002), the Central Government 
hereby makes the following Scheme, namely:— 

1 Short Title and Commencement - (1) This Scheme maybe called the Specified Undertaking of the Unit Trust of 
India (Management of schemes. Assets, Investment, term of office, fees, allowances and conditions of appointment 
of Advisers and Miscellaneous Provisions) Scheme, 2003. 

(2) It shall come into force on the date of its publication in the Official Gazette. 

2. Definitions.- In this Scheme, unless the context otherwise requires, — 

(a) “Act” means the Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002; 

(b) “Adviser” means a person appointed as a member of the Board of Advisers under Sub-section (1) of Section 
9 of the Act; 

(c) “Board of Advisers” means a Board consisting of such members appointed by the Central Government under 
Sub-section (1) of Section 9; 

(d) “Scheme” means the scheme made by the Central Government under Section 20 of the Act; 

(e) Words and expressions used herein and not defined in this Scheme but defined in the Act shall have the 
meanings respectively assigned to them in the Act. 

3. Management of the Affairs of the Specified Undertaking: 

(1) The Administrator (including the executives of the Specified Undertaking) shall transact the management 
functions of the schemes mentioned in Schedule I of the Act in accordance with the procedures laid down in 
Annex A to this Scheme. 

(2) The investment/dis-investment decisions i n respect of Asset Reconstruction Fund, Children Welfare Fund, 
Senior Citizen Welfare Fund, Rajlakshmi Women Welfare Fund and Investor Protection Fund Terminated Schemes 
shall be taken by the Administraior under the overall guidance of the Board of Advisers. 

(3) If the Administrator is of the opinion that the circumstances exist which render it necessary for him to take 
immediate action in matters relating to sub rule (1) and (2) above, where the interest of the specified undertaking 

- may be prejudicially affected if such action is deferred until after the next meeting of the Board of Advisers, the 
Administrator may take such action, but in every such case, he shall as soon as may be after the action is taken, 
make a written report to the Board of Advisers and to the Central Government containing a statement of the action 
taken and circumstances under which it was taken. 

4. Qualifications, firms of office. Disqualification, Vacation of office of members of the Board of Advisers: 

(1) The Member shall be a person of ability, integrity and standing who has adequate knowledge or experience or 
shown capacity in dealing with the problems relating to economics, law, commerce, banking, finance, industry, 
public affairs or administration or in any other discipline which in the opinion of the Central Government shall be 
useful to the Board of Advisers. 

(2) Before appointing any member of the Board of Advisers, the Central Government shall satisfy itself that the 
person does not have any such financial or other interest as is likely to affect prejudicially his functions as member. 

(3) Every member shall hold office for a period of one year or until further orders, whichever is earlier, but shall be 
eligible for reappointment. 

(4) Every Member of Board of Advisers (and Administrator) shall before entering upon his office make and 
subscribe to an oath of office and of secrecy in Form at Annex B to this scheme before assuming the office. 

(5) A person shall be disqualified for being appointed as, and for being’ an Adviser.— 

(a) if he has at any time been adjudicated as insolvent; or 

(b) if he has been found to be unsound mind and stand so declared by a competent court; or 

(c) if he has been convicted by a criminal pourt of an offence which involves moral turpitude. 
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(6) If an Adviser is absent without leave of the Board for more than three consecutive meetings thereof, he shall 
be deemed to have vacated his office as such and thereupon his office shall become vacant. 

5. Resignation/Remov al from Office: The Administrator or any Adviser may by writing under his hand and addressed 
to the Central Government resigns his office at any time: 

Provided that the member shall, unless he is permitted by the Central Government to relinquish office sooner, 
continue to hold office until the expiry of one month from the date of receipt of such notice or until a person duly 
appointed as a successor enters upon his office or until the expiry of his term of office, whichever is the earliest. 

6. Casual Vacancy: A casual vacancy caused by the resignation or removal of any member of the Board of Advisers 
under para 5 or otherwise shall be filled by fresh appointment. 

7 Defects in appointments not to invalidate acts etc.: 

(1) No act or proceedings of the Board of Advisers shall be invalid by reason only of the existence of any vacancy 
among its members or any defect in the constitution thereof; or 

(2) Any defect in the appointment of a person acting as a member of the Board of Advisers; or 

(3) Any irregularity in the procedure of the Board of Advisers not affecting the merits of the case. 

8. Salary and Allowances: Every member of a Board of Advisers shall. — 

(1) receive a fee of two thousand rupees for each Board meeting which he attends; 

(2) be reimbursed his own actual travelling expenses, if any, and shall be paid halting allowance of two hundred 
eighty rupees every day reckoned from the time of departure of the Adviser from his headquarters or if the journey 
is made from another station, from such station; 

(3) An Adviser who is an officer of the Central Government shall be paid travelling and halting allowances in 
accordance with Government Notification No. S.0.43(E) dated 15-1-2003. 

9. Meetings of the Board of Advisers: 

(1) The Administrator shall be the Chairperson of the meetings of the Board of Advisers and shall convene and 
preside over the meetings of the Board of Advisers which may be held ordinarily at his office or at any other-place 
in India. 

(2) The Board shall be free to frame its own procedure for transaction of its business from time to time. 

(3) Notwithstanding anything contained in the procedure of transaction of business of meetings of the Board of 
Advisers, on the notice given by minimum two Advisers of the Board of Advisers, a meeting of the Board of 
Advisers shall be convened. 

(4) If the Central Government is of the opinion that it is necessary to convene the meetings of the Board of 
Advisers for the purpose of carrying out the provisions of the Act, the Board of Advisers shall convene the 
meeting as such. 

(5) Ordinarily, a notice of not less than seven clear days shall be given for convening the meeting. In exigencies, 
the meeting could be convened at a notice of not less than twenty four hours. 

(6) Three members, including the Administrator, shall constitute a quorum. The Board shall take decision based on 
opinion of majority. 

(7) Any member who has a direct or indirect pecuniary interest on any of the matter in the agenda of the Board shall 
disclose and shall not take part in the deliberation or decision with respect to that matter. 

(8) The Administrator or any Adviser authorised in his absence by the Central Government shall circulate the 
proceedings of each meeting for information and confirmation of each Adviser within two days of the meeting. 

(9) The Board of Advisers shall meet at least six times a year, and the gap between the two meetings shall not be 
more than seventy five days. 

10. Borrowing Power: The Administrator may take all such acts or things as may be incidental to or consequential 
upon the discharge of his functions under Section 10 of the Act. 

11. Interpretation: If any question arises relating to the interpretation of any of the provisions of this Scheme, the 
same shall be referred to the decision of Central Government, which shall be final. 

[F. No. 5/6/2003-UTI & JPC] 
U.K. SINHA, Jt Secy. 
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Annex A to the Scheme 
[see section 3(1)] 

Transactions shall be guided by the redemption requirements. 

PRIMARY MARKET ( EQUITY) : Includes IPOs, Open offers, private placement, rights, buyback offers (other than 
through market operations), warrant conversions, etc. 


Primary 

Market 

Recommended 

by 

Vetting by 

Approving authority 

(a) Purchase of 

Fund 

The Head 

Committee consisting of ED 

Equity Shares: 

Managers of 

of 

& Administrator : Upto Rs 40 

(IPOs, 

the respective 

Respective 

crores. 

preferential 

allotment, 

rights, 

underwriting 

etc). 

scheme 

DFMs 

Advisory Board : All the 
proposals above Rs. 40 crs. 

(b) Sale of 

Fund 

The Head 

Committee consisting of ED 

Equity Shares: 

Managers of 

of 

& Administrator : Upto Rs 40 

[open offers. 

the respective 

Respective 

crores 

buybacks 
(other than 
through 

secondary market) etc.] 

scheme 

DFMs 

Advisory Board : Alt the 
proposals above 40 crores. 


For all primary market equity transactions, the disbursement of fimds/tendering of equity shares by Department of Fund 
Accounts will be supported by scheme-wise recommendation of fund managers and approval thereof as above. 

Approving authority would consider the investment/divestment only if the same is recommended by the concerned fund 

managers. 

SECONDARY MARKET (EQUITY ): Secondary market equity transactions (excepting transactions under index funds) 
will be carried out by the Dealing Room (Equity) of UTIAMC based upon requisition notes originated by Fund Managers 
and approved as per the delegation of powers specified below . 

Sections (A) and (B) list down the delegation of power to fund managers for transactions to be undertaken by each fund. 
Section (C) refers to the execution of transactions of the UTI-I as a whole. The limits for such executions have been set out 
in section (C) above. 

(A) FOR ALL SCHEMES except INDEX FUNDS: 

Overall Limit at Fund Level 

Secondary 


Market 
Transaction 
(Equity) 


* Approving Authority 


Fund Manager@ 

Head of the 

DFM 

Administrator 

Advisory 

Board 

Total value of 

Rs 10 crores 

Rs 20 crores 

Rs 40crores 

All powers in 

transaction by a 




excess of the 

single scheme in 




delegated 

one day 

OR 

OR 

OR 

authority 


Not more than 5% 

Not more than 

Not more 



of the fund size of 

7.5% of the 

than 10% of 



the respective 

fund size of the 

the fund size 



funds 

respective 

of the 




funds 

respective funds 



Whichever is 

Whichever is 

Whichever is 



lower 

lower 

lower 



[^FTII—3(ii)] _ Wra : _ $1 


(b) Company wise limit in a fund 

Secondary 

Market 

Transaction 

(Equity) 


* Approving Authority 


Fund Manager@ 

Head of the 

DFM 

Administrator 

Advisory 
y Board 

(b) Total number 


Rs 10 crores 

Rs 20 crores 

All powers in 

of shares/value 

*Rs 5 crores 



excess of the 

transacted by a 

OR 

OR 

OR 

delegated 

single scheme in 




authority 

one day in one 


Not more than 

Not more 


company 

Not more than 2% 

5% of fund for 

than 5% of 



of fund for one 

one company 

fund for one 



company 


company 



OR 

OR 

OR 



Not more than 

Not more than 

Not more 



0.5% of paid up 

1% of paid up 

than l%of 



equity capital of 

equity capital 

paid up 



the said company. 

of the said 

equity capital 



Whichever is 

company 

of the said 


- 

lower 

Whichever is 

company, 




lower 

Whichever is 



lower 

@: To be signed by atleast two officers of the respective DFMs of Grade B and above, of which atleast one is the 
designated Fund Manager of the scheme. 

(c) For calculation of transaction value, fund size etc., the closing price of previous day is considered. 

(d) Above-mentioned limits will also include all the equity transactions done by a single scheme through inter-scheme 
transfer on that day. 

EXECUTION IN SECONDARY MARKET 

Secondary 


Market 


* Approval for Execution 

Advisory board 

Transaction 

TjM 

Administrator 


(Equity) 


Total transaction 

GM (in-charge of Dealing- 

CGM / ED (in-charge 

More than 5% of 

in terms of 

Secondary market): 1%& 

ofDealing- Secondary 

the paid up 

number of shares 

above 1% upto 3% of the 

market): above 3% & 

equity capital of 

of a company in 

paid up equity capital of 

upto 5% of the paid up 

the company 

a day by UTI on 

the company 

equity capital of the 


consolidated 


company 


basis 





REPORTING 


PRIMARY MARKET TRANSACTIONS: 

All the primary market equity transactions should be reported to the CGM/ED (Dept of Dealing) and Administra¬ 
tor on the same day by Dept of Dealing (Primary Markets). 

Report on all primary market purchase of equity shares and sale of equity shares will be placed to Advisory Board 
meeting for information. 

SECONDARYMARKET TRANSACTIONS 

(a) All the transactions in the secondary market by a fund are reported to Head of DFM & CGM/ED in-charge of 
the DFM on a daily basis. * 

(b) Department of Dealing (Secondary market) prepares on daily basis a report on orders placed which are 
forwarded to CGM/ED (Dealing) and Administrator for information. 
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(c) Summary of all secondary' equity market transactions and broker- wise business are placed for the information 
of Advisoiy Board in the subsequent meeting. 

CONTROL AND CORRECTIVE ACTIONS 

The above listed delegation of power are controlled through the system driven mechanism whereby checks and balances 
are established to ensure strict adherence to delegation of power. 

If by any chance, there is a violation at any level i.e. transacted amount exceeds the delegated authority', then it is 
immediately reported to the authority of higher level (who has the delegation for such transaction) along with explanation 
to seek ratification of the said violation. 

AUTHORITY TO RESTRICT THE DELEGATED POWER 

If the situation warrants. Administrator may direct in writing either a particular Fund or all the funds managed by a particular 
fund manager/s, to seek the approval of the higher level irrespective of the above delegation. 

DELEG A TION OF POWER FOR INVESTMENTS OTHER THAN EQUITY (DEBT): 

Currently, the investments in debt (all instruments other than equity') takes place through Department of Dealing-DOD 
Debt Section in case of secondary market transactions and through Department of Dealing Primary Market Section in case 
of primary market transactions. The respective sections will obtain the approvals of the appropriate authority', by following 
the procedure mentioned below. 

In the case of primary market debt instruments the DOD sends the proposals received at their end to the Department of 
FundManagement-DFM (Debt-I, Debt-II and US 64). The DOD, on getting the DFM’s interest on the proposal, sends the 
same to the Committee comprising of ED and Administrator. The PMIC, in case a positive view is taken on the proposal, 
recommends the proposal to the Administrator for approval. 

In the case of secondary market debt instruments the DOD sends the proposals received at their end to the Department of 
Fund Management (Debt-I, Dcbt-11 and US 64). The DOD, on getting the DFM’s interest on the proposal, sends the same 
to the Administrator for approval. 

(A) The following delegation, as a part of internal guidelines, is for debt investments like G-Secs, Corporate debentures 
(including FCDs, NCDs, PCDs, OFCDs etc), securitised debt, preference shares etc. (all investments other than equity). 

1. PRIMARY MARKET INVESTMENT (Debt -other than Govt securities) 

Includes IPOs, Private placements. Exercising Put option. Subscription to Rights issue etc. (all transactions other than 
secondary market transactions). 1 

Purchases : The powers applicable will be per company per day 


Company/ 

Instrument 

Rating 

Scrutiny Recommended 

by 

Approving authority' 

A A- and 
above (or 
any 

equivalent 
rating) and 
\ 3FCs ravd 
oniv ‘AAA 

Primary' Fund 

Mkt Manager 

Section by 
note * 

Ed and Administrator: 

On the recommendation of Fund 

Manager, upto Rs. 40 crore for all schemes 
put together 

Advisory Board: 

On recommendation of Fund Manager and 
PMIC above Rs. 40 crore by EC/Board for all 
Schemes put together 


Company/Instrument Rating 

Delegation 

Pu fvhase 

A+ and below (or any equivalent 
ratings) and NBFCs rated below 

Advisory Board: 

On recommendation of 


AAA the Fund Manager and Committee 

consisting of ED and Administrator 
for all schemes put together 



[qPTn—•sre 3(11)] 


MTW^TTTJm : 3WIMKUI 


23 



Company/ Instrument Rating 

Delegation 

Sale 

All transactions like buyback of 

Administrator : upto Rs. 40 crs. 


debt prepayment etc. irrespective 

Advisory Board: bevond Rs. 40 crs. 


of rating 

On recommendation of Fund 

Manager and Internal committee. 


Put option on securities 

Administrator : upto Rs. 40 crs. 
Advisory Board: beyond Rs. 40 crs. 

On recommendation of Fund 

Manager and Internal committee 


Exposure Norms 

It is also proposed that the exposure in a single NBFC may be limited to a maximum of the Networth of the NBFC as per the 
latest audited balance sheet, for all future investments (as against the earlier cap of Rs. 100 crore per NBFC). Networth for 
this purpose may be computed as: 

Networth = Paid up Share Capital+Reserves and Surplus (excluding Revaluation Reserves) - Miscellaneous Expenditure 
not written off - Accumulated Losses, if any. 

It is also clarified that investment in NBFCs excludes investment in Housing Finance Companies (for which there are 
separate norms) and Tier II Bonds issued by Banks. 

2. SECONDARY MARKET INVESTMENT (Debt-other than govt securities): 


Purchases: The powers applicable will be per company per day. 


Company/Instrument Scrutiny 
rating 


AA- and above (or any 
equivalent ratings)** 
and NBFCs with credit 
rating only ‘AAA’ 


Office note by Secondary 
Mkt Section (debt) 
(detailed in part B of the 
memorandum) 


Recommended Approving authority 

__ 

Fund Manager Fund Manager: 

Upto 2% of Assets under Management 
of a scheme 

Or Rs. 5 crore for a scheme 
Whichever is lower. 


Committee consisting of Executive 
Director and Administrator: 


On recommendation of Fund Manager, 
Upto 5% of Assets under Management of 
a scheme 

Or Rs. 20 crore for a scheme whicheyer is 
lower. 

Advisory Board: 

On recommendation of Fund Manager 
Above Rs. 20 crore for a scheme 


A + and below (or any Detailed note by Secondary Fund Manager 
equi. Ratings) and NBFCs Mkt. Section (debt) * * * * 
below rating of AAA 

Non-Investment Grade Detailed note by Secondary Fund Manager 
(other instrument without Mkt. Section (debt)**** 
rating) (detailed in part B of the 

memorandum) 


Advisory Board 

On recommendation of Fund Manager 
Advisory Board 

On recommendation of Fund Manager 
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Sales: The powers applicable will be per company per day. 


Company/Instrument 

Rating 

Scrutiny 

Recommended 

by 

Approving authority 

AA-and above (or any 
equivalent ratings)** 

Office note by Secondary 
Mkt. Section (debt) 

(detailed in part B of the 
memorandum) 

Fund Manager 

Fund Manager: 

Upto 2% of Assets under Management 
of a scheme 

Or Rs. 5 crore for a scheme whichever is 
lower. 

Committee cosisting of Executive 

Director and Administrator: 

On recommendation of Fund Manager, 
Upto 5% of Assets under Management 
of a scheme 

Or Rs. 20 crore for a scheme whichever is 
lower. 

Advisory Board: 

On recommendation of Fund Manager 
Above Rs.20 crore for a scheme 

A + and below (or any 
equi. Ratings) andNBFCs 
securities of all ratings 

Detailed note by Secondary 
Mkt Section (debt)**** 

Fund Manager 

Fund Manager: 

Upto 2% of Assets under Management 
of a scheme 


Or Rs. 5 crore for a scheme whichever is 
lower. 

Committee consisting of Executive 
Director and Administrator: 

On recommendation of Fund Manager, 
Upto 5% of Assets under Management 
of a scheme 

Or Rs. 20 crore for a scheme whichever is 
lower. 

Advisory Board: 

Above Rs. 20 crore for a scheme 
.... On recmeommendation of Fund Manager 

Amounts mentioned are in face value except in case of discounted bonds where cost of acquisition shall be considered for 
the purpose. 

In case the proposal is for purchase of securities of NBFC the same is put up to the Advisory Board for its 

approval. 

In case the yields at which the recommendation is made is lower/higher for purchases/sales than the yields 
mentioned for the corresponding rating and modified duration in the matrix used for valuation, at the time of taking decision, 
the same is approved by the next higher authority as per the delegation. 

****The secondary market section does the financial analysis, indicate default status, adherence to the financial 
norms as prescribed for primary' market Investments and regulatory' requirements and explicitly state their views on the 
company’s financials. 


Execution in Secondary Market: (for UTI-1 as a whole) 


Secondary market transactions 

AGM 

GM 

ED 

(other than equity) 




For UTI-1 as a whole per company per day 

Rs. 10 crore 

Rs. 25 crore 

>Rs. 25 crore 
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1. GOVERNMENT SECURITIES 

For the investments in Central Government Securities both through primary and secondary route ten times the 
amount limits as mentioned under the secondary market investment (debt) shall be applicable with % limits of Assets undeT 
Management remaining the same. 

Central Government Securities per day: Primary and Secondary Market: Purchase and Sales combined 
Approving authority 
Fund Manager: 

Upto 4% of Assets under Management 
of a scheme 

Or Rs. 20 crore for a scheme whichever is 
lower. 

Committee consisting of Executive 
Director and Administrator: 

On recommendation of Fund Manager, Upto 
10% of Assets under Management of a 
scheme 

Or Rs. 100 crore for a scheme whichever is 
lower. 

Advisoty Board: 

On recommendation of Fund Manager 
Above Rs. 100 crore for a scheme 

For the investments in State Government Securities both through primary and secondary route five times the 
amount limits as mentioned under the secondary market investment (debt) shall be applicable with % limits of Assets under 
Management remaining the same. 

State Government Securities per day 

Approving authority 
Fund Manager: 

Upto 4% of Assets under Management 
of a scheme 

Or Rs. 10 crore for a scheme whichever is 
lower. 

Committee consisting of Executive 
Director and Administrator: 

On recommendation of Fund Manager, Upto 
10% of Assets under Management of a 
scheme 

Or Rs. 50 crore for a scheme whichever is 
lower. 

Advisory Board: 

On recommendation of Fund Manager 
Above Rs. 50 crore for a scheme 

The Fund Manager ensures that all the investment decisions are based on each fund’s liquidity, investment 
objectives, internal guidelines and regulatory restrictions. 

Others 

The Inter Scheme Transfers of assets are akin to a secondaiy market transfer of assets which are based on the 
current valuations/prices. They do not lead to any fresh exposure for the UTI-I. Hence, the delegation for Inter Scheme 
Transfers for companies rated AA-and above and ‘AAA’ rated NBFCs would be the same as applicable for secondary 
market transactions. The Inter Scheme Transfers of NBFCs other than ‘AAA rated and papers rated A+ or below but which 
are of investment grade are to be approved by Administrator 
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(B) DECISION MAKING PROCESS/RECORDING OF INVESTMENT DECISIONS: 

Details as per Chapter III of Manual of Investment Policies, Guidelines and Risk Control Framework. 

(C) REPORTING: 

A report on the investments made is put up by the primary market section/secondary market section to the 
Executive Directors and Administrator on a daily basis for information. A summary of the same is also be placed for the 
information of Advisory Board on a regular basis. 

(D) NCONTROL AND CORRECTIVE ACTIONS: 

The above listed delegation of power are controlled through a system driven mechanism (when introduced) 
whereby checks and balances are established to ensure strict adherence to delegation of power. 

If by any chance, there is a non-adherence at any level i.e., the transacted amount exceeds the delegated authority, 
it is immediately reported to the competent authority to seek ratification. 

’ [F. No. 5/6/2003-UTI & PC] 

U.K. SINHA, Jt. Secy. 

ANNEX B 


DECLARATION OF FIDELITY AND SECRECY 

[See section 4(4)] 

I do hereby declare that I will faithfully, truly and to the best of my skill and ability execute and perform the duties 
required of me as Administrator or Adviser of the Administrator of the Specified Undertaking of Unit Trust of India 
(Specified Undertaking) and which relate to the office or position held by me in the said Specified Undertaking. 

I further declare that I will not communicate or allow to be communicated to any person not legally entitled thereto 
any information relating to the affairs of the Specified Underlying or to the affairs of any person having any dealing with 
the said Specified Undertaking; nor will I allow any such person to inspect or have access to any books or documents 
belonging to or in the possession of the Specified Undertaking ,md relating to the business of the said Specified Undertaking 
or the business of any person having any dealing with the said Specified Undertaking. 

Signed before me: (Signature) 
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and Published by the Controller of Publications, Delhi-110054. 


